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This modification seeks to amend the IPL Individual Network Code in line with SSP

changes, thereby removing or amending references that are no longer applicable
following SSP implementation.

o Panel determined to implement the Modification

High Impact:
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Low Impact:
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About this document:

This document is a Final Modification Report, presented to the Panel on 17t June
2015.

The Panel will consider the views presented and decide whether or not this self-
governance change should be made.

-

Any questions?

Contact:
Code Administrator

&

igt-unc@gemserv.com

S

0207 090 1044

Proposer:
Jenny Rawlinson

Jenny.rawlinson@buuk.c
0

01359 243321

Workgroup Chair:
Code Administrator

&

igt-unc@gemserv.com

S

0207 090 1044
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. 1. Plain English Summary

Is this a Self-Governance Modification?
The Modification Panel has agreed that this Modification should be subject to Self-Governance.

This modification, whilst amending the arrangements for commercial activities connected with the
shipping of gas, is seeking to address consequential changes as a result of Single Service Provision
(SSP) and, thereby remove redundant references within the GPL Individual Network Code.

If so, will this be progressed as a Fast Track Modification?

The Modification Panel has agreed that this Modification does not meet the criteria for Fast Track Self-
Governance.

Rationale for Change

Following the implementation of Single Service Provision (SSP) there will be activities that will no longer
be carried out by the Network Operator. This modification will remove the obligation around specific
formats and methods that will no longer be applicable under SSP from the licensee’s Individual Network
Code.

Solution

This modification seeks to remove duplicated obligations from the IPL Individual Network Code. By
removing these references, any ambiguity of processing by the Network Operator with the Network User
will also be removed. As these amendments will reflect actual processing changes due to SSP, there will
be no direct costs associated with these changes.

Relevant Objectives

This modification better facilitates objectives (a), (b), (d) and (f) by removing duplicated obligations from
the Individual Network Code. By removing any ambiguity of processing by the Network Operator with the
Network User it demonstrates the efficient and economic operation of the combined pipeline system (a
and b), secures effective competition between relevant shippers (d) and promotes efficiency in the
implementation and administration of the code (f).

As above, there will be no direct costs associated with these changes.
Implementation

Implementation should be aligned with the implementation of Single Service Provision to ensure that
there is no duplication of governance nor is there a gap in governance surrounding the relevant activities.

As above, there will be no direct costs associated with these changes.

. IPL041S
-2. Rationale for Change? . T
Final Modification Report
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Areas within the IPL Individual Network Code that have been identified as requiring ]
removal/change are as follows: Version 2.0
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Point 2 - Manual — Remove

Point 3 — Capacity - Remove

Point 4 — Supply Point Register — Remove

Point 5 — Initial Registration — Amend numbering
Point 7 — Isolation Request — Amend numbering
Point 11 — Manual — Remove

Point 12 — Code Credit Rules — Amend numbering
Point 13 — Invoice Query — Amend numbering

O O O O O O O O

e Appendix 1- Pipeline Operator Computer System - Manual - Remove

The Workgroup agreed that the Rationale for Change was appropriate and complete.

. 3. Solution

The solution of the change is to remove/amend references (above) within the IPL Individual Network
Code that will otherwise be duplicated as a result of SSP implementation.

Following consideration of the Modification and discussion around any alternative solutions, the
Workgroup agreed that the solution fully achieved the purpose of the Modification and proposed no
further changes.

. 4. Relevant Objectives

Impact of the modification on the Relevant Objectives:

Relevant Objective Identified impact

IPLO41S
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a) Efficient and economic operation of the pipe-line system. Positive

b) Coordinated, efficient and economic operation of Positive
(i) the combined pipe-line system, and/ or

(ii) the pipe-line system of one or more other relevant gas

transporters.
c) Efficient discharge of the licensee's obligations. None
d) Securing of effective competition: Positive

(i) between relevant shippers;
(ii) between relevant suppliers; and/or

(iii) between DN operators (who have entered into
transportation arrangements with other relevant gas
transporters) and relevant shippers.

e) Provision of reasonable economic incentives for relevant None
suppliers to secure that the domestic customer supply
security standards... are satisfied as respects the availability
of gas to their domestic customers.

f)  Promotion of efficiency in the implementation and Positive
administration of the Code.

g) Compliance with the Regulation and any relevant legally None
binding decisions of the European Commission and/or the
Agency for the Co-operation of Energy Regulators.

The Workgroup agreed that this Modification would facilitate:
Objectives (a), (b), (d) and (f)

With the implementation of Single Service Provision some core activities will no longer be carried out by
the Network Operator. Although the obligations still stand they are covered by the ‘pointing exercise’
between the iGT UNC and the UNC. This modification better facilitates objectives a, b, d and f by
removing duplicated obligations from the Individual Network Code. By removing any ambiguity of
processing by the Network Operator with the Network User it demonstrates the efficient and economic
operation of the combined pipeline system (a and b), secures effective competition between relevant
shippers (d) and promotes efficiency in the implementation and administration of the code (f).

. 5. Impacts and Costs

The Workgroup considered that as these amendments would reflect actual processing changes due to
SSP, there would be no direct costs associated with these changes.

IPL041S
-6. Likely Impact on Consumers Final Modification Report

19t June 2015
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. 7. Likely Impact on Environment

The Workgroup considered that there was no likely environmental impact.

. 8. Implementation

The Workgroup agreed that implementation of IPLO41 must be aligned with the Project Nexus Go Live
Date (currently 15t October 2015, subject to amendment).

. 9. Legal Text

SCHEDULE 1

1. References in this Schedule and the Appendices hereto to a "Part" are unless provided otherwise
to a Part of the iGT UNC

25. The provisions of Part CI 13.26-to 13.6+% shall not apply.

36: For the purposes of the Code "Capacity Variable Component" shall mean in IPLO41S

respect of a Customer Charge, the component (if any) thereof the amount of Final Modification Report

which is determined by reference to the amount of Offtake Capacity allocated to
19™ June 2015
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47,

As referred to in Part CIV 5.38, the Operator requires that only the Operator may undertake the
works referred to in Part CIV 5.27.

616.

As referred to in Part G 4.2, the Operator is not required to submit separate Invoice Documents in
respect of Invoice Credits and accordingly Invoice Credits may be included in Invoice Documents
containing Invoice Amounts.

As referred to in Part G4.5, Invoice Remittance Advices will not accompany Invoice Documents and
accordingly Pipeline Users are required to produce and complete Invoice Remittance Advices.

712

813.

914.

1015.

As referred to in Part G2119, the Operator operates Code Credit Rules and accordingly will
determine and assign for each Pipeline User a Code Credit Limit and may require a Pipeline User to
provide surety or security. The provisions detailing the operation of the Code Credit Rules and
the consequences of Pipeline Users being assigned Code Credit Limits are detailed in Appendix 2.

An Invoice Query notified pursuant to Part G1645.2 may additionally be notified by electronic mail
to such email address as the Operator may specify to Pipeline Users for the purpose.

In Part K23.2(b) the words "or a User Agent appointed by" shall be deemed to have been inserted
(and therefore shall apply in addition) after the words "consultant to".

The following Clause shall apply in addition to those contained in Part K24:

"Nothing in Clause 23.1 shall apply to the disclosure by the Pipeline Operator of Protected
Information to any User Agent where the disclosure by the Pipeline Operator of such Protected
Information to the appointing Pipeline User would not have infringed Clause 23.1"

IPLO41S
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1.6 Operational-Security IPLO41S
+6-1—FEach TAS Userand the Pipeline Operator undertakes-to-implement Final Modification Report
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APPENDIX 2

CODE CREDIT RULES AND CODE CREDIT LIMITS

1. CODE CREDIT LIMITS
1.1 General
1.1.1 The Pipeline Operator will, in accordance with the Code Credit Rules, determine

1.1.2

and assign to each Pipeline User a Code Credit Limit, and will keep each

Pipeline User informed of its Code Credit Limit (as revised in accordance with

paragraph 3.2.2) for the time being.

The Code Credit Rules set out (inter alia):

0] the principles on which the Pipeline Operator will assess and from time
to time revise (in accordance with paragraph 1.2.2) its assessment of the
credit-worthiness of Pipeline Users (and persons providing surety for
Pipeline Users) and establish Code Credit Limits;

(i) the basis on which a Pipeline User may (with a view to increasing its
Code Credit Limit) provide surety or security for Relevant Code
Indebtedness, or (with a viewto reducing its IPLO41S

Relevant Code Indebtedness) make prepayments to Final Modification Report

the Pipeline Operator;

19% June 2015
(i) procedures by which a Pipeline User may discuss its .

Code Credit Limit with the Pipeline Operator. Version 2.0
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1.1.3 The Code Credit Rules do not form a part of the Code and (but without prejudice
to the further provisions of this paragraph or to anything done pursuant to the
Code Credit Rules) nothing in the Code shall make compliance with such rules
an obligation of the Pipeline Operator or Users.

1.1.4 Nothing in the Code or the Code Credit Rules shall constitute any duty of care or
other obligation on the part of the Pipeline Operator (whether to or for the benefit
of the Pipeline User in question or Pipeline Users in general) in relation to the
implementation of the Code Credit Rules or the provisions of this paragraph 3.

1.2 Code Credit Limit and Relevant Code Indebtedness

1.2.1 For the purposes of the Code:

€) a “Code Credit Limit” is an amount representing a Pipeline User’s
maximum permitted Relevant Code Indebtedness.
(b) “Relevant Code Indebtedness” is:
() the aggregate amount, for which a Pipeline User is at any time

liable to the Pipeline Operator pursuant to the Code, determined
on the basis of amounts accrued (and in accordance with
paragraph (c) where applicable) and irrespective of whether
such amounts have been invoiced under Part G or (where
invoiced) have become due for payment; less

(i) any amount which has been paid to the Pipeline Operator by the
Pipeline User by way of prepayment, on the basis that the
Pipeline Operator may apply such amount without the Pipeline
User's consent in or towards payment of amounts referred
to in paragraph (i), and which has not yet been so applied;

(c) for the purposes of paragraph (b)(i) a Pipeline User’s liability for
Transportation Charges in respect of a Day shall be treated as accruing
on the following Day.

1.2.2 For the avoidance of doubt, the amount of a Pipeline User’s Relevant Code
Indebtedness shall be determined by reference to the relevant provisions of the
Code, and nothing in the Code shall be construed as withdrawing from a
Pipeline User any right to dispute whether the Pipeline Operator has correctly
calculated such amount in any case, or from the Pipeline Operator any right to
dispute the validity of any Invoice Query submitted by any Pipeline User.

1.2.3  Without prejudice to paragraph 1.2.2, where a Pipeline User has submitted an
Invoice Query in accordance with Part G15 in respect of any Invoice Document
the Pipeline Operator will review and give due consideration to such Invoice
Query before taking any steps pursuant to paragraph 1.3.

124 A Pipeline User’s Code Credit Limit may from time to time be reviewed and
revised, in accordance with the Code Credit Rules, on notice of not less than 30
Days (or any lesser period agreed by the Pipeline User) to the Pipeline User:

(@ at intervals of approximately 12 months;
(ii) at the Pipeline User’s request (but subject to paragraph 1.2.6);
(iii) where any published credit rating of the Pipeline User or any person

providing surety for the Pipeline User is revised downwards;
(iv) where (but without prejudice to any requirement of the  1p| 0415

Code Credit Rules) any instrument of surety or Final Modification Report

security expires or is determined,;

19™ June 2015
(v) at the Pipeline Operator’s request where at any time

the Pipeline Version 2.0
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1.3

1.4

Operator has reasonable grounds to believe that the effect of the review
will be to reduce the Pipeline User’'s Code Credit Limit.

1.2.5 Subject to paragraph 1.2.6, the Pipeline Operator will bear the costs and

1.2.6

fees that it incurs (but not any costs incurred by the Pipeline User) in

connection with any review of a Pipeline User's Code Credit Limit in

accordance with paragraph 1.2.4.

The Pipeline Operator will not be obliged to agree to any request of the

Pipeline User under paragraph 1.2.4(ii) unless the Pipeline User agrees to
reimburse to the Pipeline Operator the reasonable costs and fees payable by the
Pipeline Operator to any third party in accordance with the Code Credit Rules in
connection with such request.

Requirements as to Relevant Code Indebtedness
1.3.1 Where:

1.3.2

133

() A Pipeline User’'s Relevant Code Indebtedness exceeds 70% of its Code
Credit Limit and the Pipeline Operator has given notice to the Pipeline
User to that effect; and

(ii) at any time following such notice the Pipeline User's Relevant Code
Indebtedness exceeds 85% of its Code Credit Limit and the Pipeline
Operator has given notice to the Pipeline User to that effect (which notice
may in appropriate circumstances be given at the same time as that
under paragraph (i)),

paragraphs 1.3.2 and 1.3.3 shall apply.

Subject to paragraph 1.3.1, where and for so long as the Relevant Code

Indebtedness of a Pipeline User for the time being exceeds 85% of the

Pipeline User's Code Credit Limit, the Pipeline Operator shall be entitled to reject

or refuse to accept a [Supply Point Nomination or] Supply Point Confirmation

under Part C, other than a Supply Point Renomination or Supply Point

Reconfirmation until such time as the Pipeline User's Relevant Code

Indebtedness is reduced to less than 85% of its Code Credit Limit.

Subject to paragraph 1.3.1, where and for so long as the Relevant Code

Indebtedness of a Pipeline User for the time being exceeds 100% of the Pipeline

User’s Code Credit Limit, the Pipeline Operator may give Termination Notice (in

accordance with Part K7) to the Pipeline User.

Security under Code Credit Rules

141

1.4.2

1.4.3

the Pipeline

where the Pipeline

Any instrument of surety or security provided by a Pipeline User pursuant to the
Code Credit Rules (and whether or not entered into by the Pipeline User) shall
not be a part of the Code; and no provision of or maodification of the Code, nor
any inconsistency between the Code and any such instrument, and nothing done
by the Pipeline Operator pursuant to the Code, shall prejudice or invalidate any
such instrument.

Where a Pipeline User had provided surety or security pursuant to the Code
Credit Rules the Pipeline User (or the person giving the surety) may request the
Pipeline Operator to release all or any of such security or agree to a reduction in
any maximum amount of such surety.

Following a request by a Pipeline User under paragraph 1.4.2,  1p| 9415

Final Modification Report

Operator will as soon as reasonably practicable and, except
19% June 2015

User also requests a review (by an agency appointed by the Version 2.0
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144

1.4.5

for such purposes) and revision of its Code Credit Limit, in any event not more
than 10 Business Days after such request, release security, or agree to

a reduction in surety, to such extent or by such amount as will permit the
condition in paragraph 1.4.4 to be satisfied.

The condition referred to in paragraph 1.4.3 is that the amount of the Pipeline
User’'s Relevant Code Indebtedness at the date of such release or reduction is
not more than 85% of the amount of the Pipeline User's Code Credit Limit,
determined in accordance with the Code Credit Rules on the basis of the release
of security or reduction in surety (and taking account of any alternative surety or
security provided by the Pipeline User).

A Pipeline User may (inter alia) provide security for the purposes of the Code
Credit Rules in the form of a deposit in a bank account where:

() the account is in the joint names of the Pipeline User and the Pipeline
Operator;

(ii) interest to the amount deposited in the account will accrue for the benefit
of the Pipeline User;

(iii) the Pipeline User and the Pipeline Operator have irrevocably instructed

the bank, in terms reasonably satisfactory to the Pipeline Operator, and
the Pipeline User to make payment to the Pipeline Operator of amounts
(up to the amount deposited in the account) which have become due for
payment to the pipeline Operator (but having regard to the time at which
pursuant to Part G 16 payment is due where an Invoice Query has been
raised) against reasonable evidence provided by the Pipeline Operator
that payment of such amount has become due (but such instruction shall
be without prejudice to any provision of Part G as to the payment of
interest);

(iv) the bank shall have agreed that the amounts deposited in the account
may not be set off or otherwise applied by the bank in respect of any
indebtedness of the Pipeline User or other person;

(v) amounts (other than in respect of interest earned) standing to the credit
of the account will not be paid to the Pipeline User except with the
Pipeline Operator’s written agreement (but subject to paragraph 1.4.3).
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B wo Consultation Responses

Representations were received from the following parties:

Company / Organisation Name Support Implementation or Not?
SSE Energy Supply Supports
E.ON Supports
British Gas Supports

Summary of Comments
Self-Governance Status

All respondents agreed that IPL041 should be a self-governance change, understanding the Modification
to successfully fulfil the criteria for self-governance.

Relevant Objectives

All respondents agreed that IPLO41 should better facilitate Relevant Objective (f) — Promotion of
efficiency in the implementation and administration of the Code. One respondent also agreed that the
Modification supported Relevant Objectives (a), (b) and (d).

Impacts and Costs

No respondents identified any impacts or costs of implementation.

Legal Text

All respondents agreed that the drafted legal text delivers the intent of the Modification.
Implementation

All respondents agreed that the Implementation Date for IPL041 should be aligned with the Project Nexus
Go Live Date (1%t October 2015).

Further Comments

One Pipeline User noted that the INC “points to the Uninform Network Code and [does] not include any
governance arrangements other than those determined under the Uniform Network Code. [The
respondent] would welcome iGTs to consider this approach to support the ongoing aim to have near
complete uniformity of process regardless of GT type and iGT party”.
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| AR Panel Discussions

Panel considered a Final Modification Report on 20" May 2015, and considered the Proposer’s view that
a part of the legal text for the Individual Network Code (namely Appendix 2) had been erroneously
removed during the drafting stage. The Panel considered that it was unable to determine whether
reinstating the text would constitute a material change, and therefore requested that the correct text was
circulated for a period of further consultation.

The further consultation period commenced on 28" May 2015 and concluded on 11t June 2015. No
further representations were received during the further consultation period.

The Panel reconsidered the Final Modification Report on 17t June 2015 including the corrected legal
text, and considered that, aside from the legal text, the content within the original Final Modification
Report should still be considered valid.

The Panel concurred that this Modification better facilitated Relevant Objective (f): Promotion of efficiency
in the implementation and administration of the Code. No further issues were identified.

The Panel unanimously agreed to implement self-governance Modification IPL041S, and agreed that
implementation should be aligned with the go-live date for Project Nexus.

B - Recommendation

Having considered the Modification Report for IPLO41S, the Panel determines:
e That proposed self-governance Modification IPL041S be made.

The Panel agreed that IPLO41S would be implemented line with go-live for Project Nexus.
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